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Markets rebounded on Friday, one day after the S&P 500 posted its worst slide since April 10 following the downing of Malaysia Airlines Flight 17 in eastern Ukraine. Technology stocks led the rally, with Google reporting better-than-expected second-quarter results. For the week, the Dow rose 0.97 percent to close at 17,100.18. The S&P gained 0.56 percent to finish at 1,978.22 and the NASDAQ climbed 0.38 percent to end the week at 4,432.15.





Returns Through 07/18/14�
1 Week�
YTD�
1 Year�
3 Year�
5 Year�
�
Dow Jones Industrials (TR)�
0.97�
4.47�
12.58�
14.28�
17.40�
�
NASDAQ Composite (PR)�
0.38�
6.12�
22.73�
17.03�
18.63�
�
S&P 500 (TR)�
0.56�
8.22�
19.56�
17.40�
18.51�
�
Barclays US Agg Bond (TR)�
0.07�
3.94�
4.23�
3.35�
4.78�
�
MSCI EAFE (TR)�
0.34�
3.72�
15.76�
9.34�
11.22�
�



Source: Morningstar.com. *Past performance is no guarantee of future results. Indexes are unmanaged and cannot be invested into directly. Three- and five-year returns are annualized. The Dow Jones Industrials, MSCI EAFE, Barclays US Agg Bond and S&P, excluding “1 Week” returns, are based on total return, which is a reflection of return to an investor by reinvesting dividends after the deduction of withholding tax. The NASDAQ is based on price return, which is the capital appreciation of the portfolio, excluding income generated by the assets in the portfolio in the form of interest and dividends. (TR) indicates total return. (PR) indicates price return. MSCI EAFE returns stated in U.S. dollars. 








Aggregate Wealth — From Dec. 31, 2009, to March 31, 2014 (a total of 17 quarters), the total net worth of Americans (stocks, bonds, real estate, equipment and businesses) increased by $22.78 trillion (to $81.76 trillion), an average gain of $15 billion per day (source: Federal Reserve, BTN Research).








More Then Than Now — The number of babies born in the U.S. in each of the 11 years from 1954 through and including 1964 was at least 4 million per year. The number of babies born in the U.S. in calendar year 2013 was 3.958 million (source: National Center for Health Statistics, BTN Research).








Now vs. Then — During the ongoing stock bull market that began over five years ago (on March 9, 2009), the S&P 500 index has set 70 all-time closing highs, including its most recent record close of 1,985 set on July 3, 2014. During the 9½-year bull market that was the longest bull since 1950 (running from Oct. 11, 1990, to March 24, 2000), the S&P 500 index set 308 all-time closing highs. The S&P 500 consists of 500 stocks chosen for market size, liquidity and industry group representation. It is a market value weighted index with each stock's weight in the index proportionate to its market value (source: BTN Research). 
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WEEKLY FOCUS – Inherited IRAs As Retirement Accounts





On June 12, 2014, the Supreme Court ruled 9-0 that funds received via an inherited IRA from a non-spouse may not be protected in bankruptcy, virtually solidifying that inherited IRAs are not treated the same or viewed as retirement accounts.





In 2001, Heidi Heffron-Clark inherited an IRA worth a little more than $450,000 from her deceased mother. Nine years later, Clark filed a Chapter 7 bankruptcy petition with her husband. The Court ruled the inherited IRA, worth $293,000 at the time of the 2010 filing, could be taken by creditors to cover her debts. 





Deborah Jacobs wrote in Forbes Magazine about the uniqueness of inherited IRAs: “Unlike IRA owners, inheritors can’t put additional funds into the account, and they can take out money at any time without penalty. In fact, generally, non-spousal IRA heirs must either withdraw the entire account balance within five years of the original owner’s death, or take out a minimum amount each year, starting by Dec. 31 of the year after the IRA owner died.”





Money in IRA accounts is not typically covered by wills and instead requires beneficiary designation. Ruth Heffron made her daughter the sole beneficiary of the IRA account in 2000, and Clark had drawn the account down to less than $300,000 by the time she filed for bankruptcy protection in October 2010. While Clark argued with creditors that the money was “retirement funds” and should be protected, the Supreme Court overruled that belief.





Jacobs noted that this decision will have far-reaching implications and ramifications, especially for spouses. A spouse who inherits an IRA has the option to roll the assets into his or her own IRA and postpones distributions from a traditional IRA until he or she turns 70½. But like other IRA owners, he or she may have to pay a 10 percent early-withdraw penalty if money is taken before age 59½. Without the rollover, the account is considered an inherited IRA, and therefore not protected in bankruptcy, giving spouses another reason to consider rolling over the funds.





Jacobs also wrote that this decision does not affect bankruptcy protection for retirement accounts of your own, which were expanded or strengthened by the Bankruptcy Abuse Prevention and Consumer Protection Act of 2005. But it does interpret a key ambiguity in the law. For more information on IRAs – inherited or owned – and bankruptcy protection, contact our office today. 









































* The Standard & Poor’s 500 (S&P 500) is an unmanaged group of securities considered to be representative of the stock market in general. The Dow Jones Industrial Average is a price-weighted index of 30 actively traded blue-chip stocks. NASDAQ Composite Index is an unmanaged, market-weighted index of all over-the-counter common stocks traded on the National Association of Securities Dealers Automated Quotation System. The Morgan Stanley Capital International Europe, Australia and Far East Index (MSCI EAFE Index) is a widely recognized benchmark of non-U.S. stock markets. It is an unmanaged index composed of a sample of companies representative of the market structure of 20 European and Pacific Basin countries and includes reinvestment of all dividends. Barclays Capital Aggregate Bond Index is an unmanaged index comprised of U.S. investment-grade, fixed-rate bond market securities, including government, government agency, corporate and mortgage-backed securities between one and 10 years. Written by Securities America. SAI#XXXXXX
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